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Dear Fellow Stockholders,

Key Accomplishments of 2018
Pro forma revenues of $3.5 billion, up 10.4 percent year-over-year

Pro forma Adjusted EBITDA of $419.7 million, up 10.9 percent year-over-year

______________

2018

$3.5 B
Revenues

$419.7 M
Adjusted
EBITDA ,

$258.8 M
Free Cash

Flow

10.4%
Revenue
Growth

11.8%
Adjusted

EBITDA
Margin ,

50.3%
Free Cash

Flow
Growth

by ECS in April 2017 2017. 

2018 157.7 million on a reported basis. A reconciliation
13, 2019

2018 16.4

presented on a reported basis.



Government IT
Services & Solutions

$51.0
$100.0

$280 Billion

$129.0

(in Billions) (in Billions) (in Billions)



Stellar Performance

2018 Revenues by Segment

OXFORD
$606.5 Million

ECS
$642.1 Million

APEX
$2.3 Billion

64.8%
17.1%

18.1%

Financial Results

2015 2018 2015 2018 2015 2018

$2,640
$309

$99

$3,549 $420 $259

7.6%

 2017 2015

2015 to 2018.

11.8%

CAGR  10.4%  

CAGR 10.7%  

CAGR 37.6%  

Revenues Adjusted EBITDA
and Margin

Free Cash Flow
and Margin

 
    

11.7% 4.8%



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 10-K
 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934 (the Act )

For the fiscal year ended December 31, 2018 

 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE 
SECURITIES EXCHANGE ACT OF 1934

Commission File Number 000-20540

ASGN Incorporated

Delaware 95-4023433

26745 Malibu Hills Road
Calabasas, California 91301

 (818) 878-7900

Common Stock, $0.01 par value  New York Stock Exchange

None

DOCUMENTS INCORPORATED BY REFERENCE



ASGN INCORPORATED
ANNUAL REPORT ON FORM 10-K FOR THE YEAR ENDED DECEMBER 31, 2018

TABLE OF CONTENTS

PART I

PART II

PART III

PART IV

SIGNATURES



SPECIAL NOTE ON FORWARD-LOOKING STATEMENTS



PART I
Item 1. Business
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Item 1A. Risk Factors

U.S. and global market and economic developments could adversely affect our business, financial condition and results of operations.

If we are not able to remain competitive in obtaining and retaining temporary staffing clients, our future growth will suffer. Agreements may 
be terminated by clients at will and the termination of a significant number of such agreements would adversely affect our revenues and 
results of operations.

If we are unable to attract and retain qualified contract professionals, our business could be adversely affected.

If we are unable to meet our expectations for growth, our forecasted results and stock price are likely to be adversely affected.



Our business is subject to government regulation, which in the future could restrict the types of employment services we are permitted to 
offer or result in additional or increased costs that reduce our revenues and earnings.

Significant legal actions and claims could subject us to substantial uninsured liabilities, result in damage to our business reputation, result 
in the discontinuation of our client relationships and adversely affect our recruitment and retention efforts.



A loss or reduction in revenues from one or more large client accounts could have a material adverse impact on our business.

We may not successfully make or integrate acquisitions, which could harm our business and growth.

The loss of key members of our senior management team could adversely affect the execution of our business strategy and our financial 
results.

Impairment of goodwill or identifiable intangible assets could materially affect future results of operations.

We are subject to business risks associated with international operations, which could increase our costs, cause our results of operations to 
fluctuate, and adversely affect our business.



Our results of operations could be adversely affected if we cannot successfully keep pace with technological changes in the development and 
implementation of our services.

An information technology system failure or security breach could materially and adversely affect our business.

Failure of internal controls may leave us susceptible to errors and fraud.



As of December 31, 2018, we had $1.1 billion of total debt, which could adversely affect our operating flexibility, and the restrictive covenants 
under our debt instruments could trigger prepayment obligations or additional costs.

A significant loss or suspension of our facility security clearances with the federal government could lead to a reduction in our revenues, 
cash flows and operating results.

We derive significant revenues from contracts and task orders awarded through a competitive bidding process. Our revenues and profitability 
may be adversely impacted if we fail to compete effectively in such processes.

Our earnings and profitability may vary based on the mix of our contracts and may be adversely affected by our failure to accurately estimate 
and manage costs, time and resources.



We are required to comply with numerous laws and regulations related to government contracts, some of which are complex and our failure 
to comply could result in fines or civil or criminal penalties, or suspension or debarment, which could materially and adversely affect our 
results of operations.

Audits by U.S. government agencies for contracts with federal government clients could result in unfavorable audit results that could subject 
us to a variety of penalties and sanctions and could harm our reputation and relationships with our customers and adversely impact results 
of operations.

Changes in U.S. government spending or budgetary priorities, the failure of government budgets to be approved on a timely basis, or delays 
in contract awards and other procurement activity may significantly and adversely affect our future financial results.

We may not realize the full value of our ECS Segment contract backlog, which may result in lower revenues than anticipated. 

Our business may be materially affected by changes to fiscal and tax policies that could adversely affect our results of operations and cash 
flows.

 



The trading price of our common stock has experienced significant fluctuations, which could make it difficult for us to access the public 
markets for financing or use our common stock as consideration in a strategic transaction.

Provisions in our corporate documents and Delaware law may delay or prevent a change in control that our stockholders consider favorable.

Item 1B. Unresolved Staff Comments



Item 2. Properties

Item 3. Legal Proceedings

Item 4. Mine Safety Disclosures

PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Price Range of Common Stock

Dividend Information

Recent Sales of Unregistered Securities



Item 6. Selected Financial Data

Summary Results of Operations:

Balance Sheet Data (at end of year):



Item 7 - Management’s Discussion and Analysis of Financial Condition and Results of Operations

OVERVIEW

Critical Accounting Policies

 
Business Combinations and Related Acquired Intangible Assets and Goodwill





Results of Operations

RESULTS OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 2018
COMPARED WITH THE YEAR ENDED DECEMBER 31, 2017

(Dollars in millions)



Gross Profit and Gross Margins



Selling, General and Administrative Expenses. 

Amortization of Intangible Assets. 

Interest Expense. 

Provision for Income Taxes. 

Net Income. 

ECS Segment Contract Backlog

(in millions)



Results of Operations

RESULTS OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 2017
COMPARED WITH THE YEAR ENDED DECEMBER 31, 2016

(Dollars in millions)



Gross Profit and Gross Margins

Selling, General and Administrative Expenses. 

Amortization of Intangible Assets. 

Interest Expense. 

Provision for Income Taxes. 

Net Income. 



Liquidity and Capital Resources



Commitments and Contingencies

Legal Proceedings

Off-Balance Sheet Arrangements

Accounting Standards Updates



Item 7A. Quantitative and Qualitative Disclosures about Market Risk

Foreign Currency Fluctuations.

Interest Rate Risk. 



Item 8. Financial Statements and Supplementary Data

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Opinion on the Financial Statements

Internal Control - Integrated 
Framework (2013)

Basis for Opinion

/s/ DELOITTE & TOUCHE LLP



ASGN INCORPORATED AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(Dollars in thousands, except per share amounts)



ASGN INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(In thousands, except per share amounts)
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ASGN INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash Flows from Operating Activities:

Cash Flows from Investing Activities:

Cash Flows from Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Supplemental Disclosure of Cash Flow Information
Cash paid for:

Non-Cash Investing and Financing Activities:



ASGN INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

Principles of Consolidation.

Use of Estimates.

Revenue Recognition.

Costs of Services.

Income Taxes. 

Foreign Currency Translation.

Cash and Cash Equivalents.

Accounts Receivable Allowances. 

Leases.

Property and Equipment.

Business Combinations and Related Acquired Intangible Assets and Goodwill. 



Impairment or Disposal of Long-Lived Assets

Workers’ Compensation Loss Reserves.

Contingencies.

Stock-Based Compensation.

Concentration of Credit Risk.



2. Accounting Standards Update

Recently Adopted Accounting Pronouncements

Revenue from Contracts with Customers 
(Topic 606)

Accounting Pronouncements Not Yet Adopted

Leases (Topic 842),

Intangibles-Goodwill and Other (Topic 350) Simplifying the Test for Goodwill Impairment.

Fair Value Measurement (Topic 820): Disclosure Framework - Changes to the Disclosure 
Requirements for Fair Value Measurement

Intangibles-Goodwill and Other-Internal-Use Software (Subtopic 350-40): Customer’s
Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract. 

Collaborative Arrangements (Topic 808): Clarifying the Interaction Between Topic 808 
and Topic 606. 

Disclosure Update and Simplification



3. Acquisitions

ECS Acquisition



Stratacuity Acquisition



4. Goodwill and Other Identifiable Intangible Assets



5. Property and Equipment

6. Long-Term Debt



7. Commitments and Contingencies

Legal Proceedings

8. Stockholders' Equity
 

9. Stock-Based Compensation and Other Employee Benefit Plans



 Compensation - 
Stock Compensation 

Restricted Stock Units

Liability Awards



Stock Options

Employee Stock Purchase Plan



Deferred Compensation Plan

Employee Defined Contribution Plans

10. Revenues 

Adoption of ASC Topic 606, Revenue from Contracts with Customers (ASC 606)

Revenue Recognition



Payment Terms

Contract Liabilities for Advance Payments

Contract Costs

Accounts Receivable Allowances



11. Income Taxes





12. Earnings per Share



13. Business Segments





14. Fair Value Measurements



15. Unaudited Quarterly Results

16. Subsequent Event



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Opinion on Internal Control over Financial Reporting

Internal Control - Integrated Framework (2013)

Internal Control - Integrated Framework (2013)

Basis for Opinion

Definition and Limitations of Internal Control over Financial Reporting

/s/ DELOITTE & TOUCHE LLP



Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

Management’s Report on Internal Control Over Financial Reporting

Internal Control-Integrated Framework (2013)

Changes in Internal Control Over Financial Reporting

Item 9B. Other Information



PART III

Item 10. Directors, Executive Officers and Corporate Governance

Item 11. Executive Compensation

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

Item 13. Certain Relationships and Related Transactions and Director Independence

Item 14. Principal Accounting Fees and Services

PART IV

Item 15. Exhibits and Financial Statement Schedule

(a) List of documents filed as part of this report



ASGN INCOPRATED AND SUBSIDIARIES
SCHEDULE II—VALUATION AND QUALIFYING ACCOUNTS

Years Ended December 31, 2018, 2017 and 2016 
(In thousands)



INDEX TO EXHIBITS







SIGNATURES

Chief Executive Officer

Signature Title Date
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ASGN Incorporated (NYSE: ASGN) is one of the
foremost providers of IT and professional services in 
the technology, digital, creative, engineering and life

sectors. Operating through its Apex, Oxford and ECS
segments, ASGN helps leading corporate enterprises 
and government organizations develop, implement
and operate critical IT and business solutions through 

IT
solutions.

Our mission is to be the most trusted partner for
companies seeking highly skilled human capital 

and operational needs. ASGN was founded in 1985
and is headquartered in Calabasas, California. For
more information, visit us at asgn.com.

Common Stock
ASGN Incorporated common stock is traded on 
the New York Stock Exchange under the symbol 
ASGN.

Deloitte & Touche LLP
Los Angeles, CA

Latham & Watkins LLP
Los Angeles, CA

Form 10-K

Securities and Exchange Commission on March 1,
2019 and is available without charge upon request 
to: 

ASGN Incorporated
Investor Relations Department
26745 Malibu Hills Road
Calabasas, CA 91301

Telephone: 818.878.7900

Jeremy M. Jones1, 2

Chairman of the Board
Former CEO and Chairman of the Board
of Apria Healthcare Group

Senator William E. Brock 2, 3

Chairman of Nominating and Corporate
Governance Committee
Board Member, Strayer Education, Inc.
Former U.S. Secretary of Labor
Former U.S. Senator, Tennessee

Brian J. Callaghan1

Member, Board of Directors

Apex Systems, LLC

Peter T. Dameris

Jonathan S. Holman 2, 3

Chairman of Compensation Committee
President, The Holman Group, Inc.

Mariel A. Joliet
Member, Board of Directors
Former SVP, Treasurer of Hilton Hotels 
Corporation

Marty R. Kittrell 1

Chairman of Audit Committee
Former CFO of Dresser, Inc. and
Andrew Corporation

Arshad Matin 2

Member, Board of Directors
Entrepreneur-in-residence, Warburg Pincus LLC
Former President, CEO and board member of
Paradigm Ltd.

Edwin A. Sheridan, IV3

Member, Board of Directors

Apex Systems

Vice Admiral Joseph Dryer
Advisor, Board of Directors

National Spectrum Consortium
Commissioner, Congressional 
Acquisition Streamlining Commission

Mark A. Frantz
Advisor, Board of Directors
Co-founder, BlueDelta Capital Partners

1 Member of the Audit Committee
2 Member of the Compensation Committee
3 Member of the Nominating and Corporate Governance Committee

Peter T. Dameris

Theodore S. Hanson
President

Edward L. Pierce
Executive Vice President and

Randolph C. Blazer
President, Apex Systems

George Wilson
President, ECS Federal, LLC

Jennifer Hankes Painter
Senior Vice President, 

James L. Brill
Senior Vice President,

Michael C. Payne
Senior Vice President,

Adam Bleibtreu

Scott Beyer

Rose Cunningham
Vice President,
Finance and Corporate Controller

Angela Kolarek
Senior Vice President, 
Human Resources

About ASGN Incorporated



ASGN Incorporated
26745 Malibu Hills Road
Calabasas, CA 91301
818.878.7900
asgn.com

Services
Talent for the digital world.
Solutions
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